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Reprints where the information on the household's access to creditis included to estimate the demand and supply of credit The results suggest that
e the size afthe holdings, net-wealth, ratic. educational level of the housenold and the wages and cutput prices are
i impertant determinants of the demand and supply of credit for farm households, The Double Hurdle maodel confirms that the ‘size of land
Indexing

ST ENELE

[ @ {a—Fsh

£ 100%

HR—ENDIHELA Ma2 s ) v o+ L, ZOWE: (Abstract) #FRLET, 727 B AMENH DAL, View
Article DIHHIZ PDF & HTML ®©V > 7 B3R SVET, HIML 138X % 1 X—VCTHRrT D ks va s 2k
ICFoRT D HED 2 O03H 0 £,

/= The demand and supply of credit for. households - Applied Economics - Windows Internet Explorer

@ oy |v', hitkp: ffvwe informaworld, com/smppfsection?content=a731 7964 74afulltext=7 13240925 ~ |.‘7 X ‘ R~
n = - " . »
% 4 ‘IN: The demand and supply of credit for households - Ap... | ‘ & - - v AT - YO - @
~l
(2 absiract Teknext The demand and supply of credit for households
The demand and supply of ) e T
credit for households Author: Ranjula Bali Swain
Affiliation: 2 Department of Economics, Uppsala University, Sweden
I Introduction
1L Data DOL: 10.1080/00036840600749516
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V. Results and Concluding
Renatis Abstract
Contludifaamaks The demand and supply of credit in the rural credit markets is Investigated In this article using
References household data from India. The aim is to study the effects of household, farm productive
Notes characteristics and the policy variables on the demand and supply of credit. Atype 3 Tobit model
List of Tables is estimated which corrects for sample selection and endogeniety bias. In addition, a generalized
Double Hurdle model is estimated where the information on the household's access to credit is included to estimate the demand and
supply of credit. The results suggest that the size of the operational holdings, net-wealth, dependency ratio, educational level of the
housenold and the wages and output prices are important determinants of the demand and supply of credit for farm households. The
Double Hurdle model confirms that the 'size of land owned' plays a crucial role in whether the household has access to aloan or not.
I. Introduction
Financial planning plays a crucial role in agricultural developmentin the developing economies. This leads to the need for a proper
understanding ofthe working of the rural finance markets and the investigation into the factars affecting the demand for credit There is a
further need to study policy relevant issues like the relationship of ownership of land with the demand and supply of credit and the impact
of government policies in other factor markets (for instance minimum wage policies) on the demand for credit. Using household level
data from the Puri district, in India, this article investigates the demand for and supply of credit for investment and consumption
The quantitative research on the factors influencing rural loan demand is quite limited.1 Many studies that try to estimate loan demand
suffer from bias due to data truncation, resulting fram the amission of the nonbarrowers (Hesser and Schuh, 1962; Pani, 1366; Long,
1968, Ghatak, 1976) and simultaneity bias arising from the endogeniety of interest rate. Moreover, the demand for credit of a household
is often calculated from data that reports only a single loan transaction per household with the exception of a few studies (forinstance,
Magarajan et al,, 1995). Such estimates would be misleading in the presence of credit supply constraints and multiple loans
Furthermare, a majority of these studies are based on data that were collected over a decade ago. @
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